
111

4

The Trustees have pleasure in submitting their annual report and the audited statement of

accounts for the year ended 30th June 2004.

Principal activities

During the year, The Hong Kong Jockey Club Charities Trust (the “Trust”) was primarily engaged

in supporting charitable organisations and community projects in Hong Kong in accordance with

the Trust Deed.

Accounts

The results of the Trust for the year are set out in the income and expenditure account on page

113. All figures in the annual report and the audited accounts are expressed in Hong Kong dollars

unless otherwise stated.

Reserves

Movements in reserves of the Trust during the year are set out in note 4 to the accounts.

Donations

During the year, the Trust allocated HK$975 million for charitable purposes, as shown on pages

67 to 75.

Trustees

The Trustees of the Trust are the twelve Stewards of The Hong Kong Jockey Club as listed on

page 2 of this annual report.

Dr Donald K T Li was co-opted as a Trustee to replace the late Mr Alan F S Li on 12th 

February 2004.

Management contracts

No contracts concerning the management and administration of the whole or any substantial

part of the business of the Trust were entered into or existed during the year.

Auditors

The accounts have been audited by PricewaterhouseCoopers who retire and, being eligible, offer

themselves for re-appointment.

This report is made in accordance with a resolution of the Trustees and is signed for and on

behalf of the Trustees.

Ronald Arculli

Chairman

16th July 2004

REPORT OF THE TRUSTEES 
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To the Trustees of The Hong Kong Jockey Club Charities Trust

(established in Hong Kong)

We have audited the accounts on pages 113 to 120 which have been prepared in accordance

with accounting principles generally accepted in Hong Kong.

Respective responsibilities of Trustees and Auditors

The Hong Kong Jockey Club Charities Trust Deed requires the Trustees to prepare accounts

which give a true and fair view. In preparing accounts which give a true and fair view it is

fundamental that appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts

and to report our opinion solely to you, as a body, in accordance with The Hong Kong Jockey 

Club Charities Trust Deed, and for no other purpose. We do not assume responsibility towards 

or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the

Hong Kong Society of Accountants. An audit includes examination, on a test basis, of evidence

relevant to the amounts and disclosures in the accounts. It also includes an assessment of the

significant estimates and judgements made by the Trustees in the preparation of the accounts,

and of whether the accounting policies are appropriate to the Trust’s circumstances,

consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations

which we considered necessary in order to provide us with sufficient evidence to give

reasonable assurance as to whether the accounts are free from material misstatement. In

forming our opinion we also evaluated the overall adequacy of the presentation of information

in the accounts. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of the Trust’s affairs as at 30th

June 2004 and of its net surplus and cash flows for the year then ended.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 16th July 2004

AUDITORS’ REPORT 



113

•

•

– 

– 

– 

for the year ended 30th June Capital Fund Allocations Fund Total

in HK$ million 2004 2003 2004 2003 2004 2003

Appropriation from 

The Hong Kong Jockey Club Group 200 920 600 1,120 600 

Surplus/(deficit) on 

sale of investments:

• realisation of amounts 

previously recognised 

in revaluation reserve 

at 1st July (15) (129) 69 (12) 54 (141)

• amount arising 

in current year 536 (270) 32 (17) 568 (287)

521 (399) 101 (29) 622 (428)

Dividend income from 

investments – listed 137 127 6 6 143 133

Interest income from 

investments – listed 44 35 76 59 120 94

– unlisted 40 67 40 67

Interest income from deposits – 1 5 10 5 11

Forfeited dividends and refunds 95 74 95 74

Management expenses (35) (35) (35) (35)

Net surplus/(deficit) 

transferred to Funds 902 (236) 1,208 752 2,110 516

INCOME AND EXPENDITURE ACCOUNT 
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at 30th June Capital Fund Allocations Fund Total

in HK$ million Note 2004 2003 2004 2003 2004 2003

Non-current assets

Long-term investments 2 8,295 6,663 8,295 6,663

Current assets

Investments held to 

fund charitable projects 3 3,776 3,950 3,776 3,950

Short-term deposits 1,161 577 1,161 577

Debtors 36 49 36 49

4,973 4,576 4,973 4,576

Current liabilities

Allocations awaiting payment (3,992) (3,801) (3,992) (3,801)

Payables for investment (59) (59)

Net current assets 981 716 981 716

8,295 6,663 981 716  9,276 7,379

Funds 4 8,295 6,663 981 716  9,276 7,379

Ronald Arculli

John C C Chan

Trustees

BALANCE SHEET 
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for the year ended 30th June Capital Fund Allocations Fund Total

in HK$ million Note 2004 2003 2004 2003 2004 2003

Total funds as at 1st July 6,663 6,736 716 828 7,379 7,564

Surplus on revaluation

of investments 4 715 34 18 88 733 122

Previous allocations 

not utilised 4 83 48 83 48

Net gains not recognised

in the income and

expenditure account 715 34 101 136  816 170

Net surplus/(deficit) for the year 902 (236) 1,208 752 2,110 516

Realisation of investment 

revaluation reserves 4 15 129 (69) 12 (54) 141

Allocations to charitable 

organisations and

community projects 4 (975) (1,012) (975) (1,012)

Total funds as at 30th June 8,295 6,663 981 716  9,276 7,379

STATEMENT OF CHANGES IN FUNDS 
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for the year ended 30th June 

in HK$ million 2004 2003

Cash flows from investing activities

Interest received 211 180

Dividends received 136 127

Purchase of investments in securities (37,767) (10,794)

Sale of investments in securities 37,307 10,064

Net cash outflow from investing activities (113) (423)

Other fund movements

Forfeited dividends and refunds 95 74

Appropriation from The Hong Kong Jockey Club Group 1,120 600

Payments to charitable organisations and community projects (701) (754)

Management expenses (35) (34)

Net movement from other sources 479 (114)

Net increase/(decrease) in cash and cash equivalents 366 (537)

Cash and cash equivalents at the beginning of the year 877 1,414

Cash and cash equivalents at the end of the year 1,243 877

Analysis of the balances of cash and cash equivalents

Short-term debt securities 82 300

Short-term deposits 1,161 577

1,243 877

CASH FLOW STATEMENT 
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(a)

(b)

(c)

(d)

(e)

(f)

1 Principal accounting policies

(a) Basis of preparation

The accounts have been prepared in accordance with accounting principles generally accepted

in Hong Kong and comply with accounting standards issued by the Hong Kong Society of

Accountants. The accounts have been prepared under the historical cost convention as modified

by the revaluation of investments.

(b) Funds

The Trust comprises two funds, the Capital Fund and the Allocations Fund. The Capital Fund is

held in the form of long-term investments with income re-invested for the future. The Allocations

Fund is invested in securities and short-term deposits, and is used for charitable donations.

Income to the Allocations Fund includes income from investments, interest earned on deposits,

appropriations from The Hong Kong Jockey Club Group, forfeited dividends and refunds, and

transfers from the Capital Fund as approved by Trustees.

(c) Long-term investments 

Long-term investments are held for non-trading purpose and are stated at fair value at the

balance sheet date. Changes in the fair value of individual securities are accounted for as

movements in the investment revaluation reserve. When an investment is disposed of or is

determined to be impaired, the cumulative gain or loss of the relevant security, including any

surplus or deficit previously recognised in the investment revaluation reserve, is included in the

income and expenditure account for the year. 

(d) Investments held to fund charitable projects 

Investments held to fund charitable projects are held for non-trading purpose and are stated at

fair value at the balance sheet date. Changes in the fair value of individual securities are

accounted for as movements in the investment revaluation reserve. When an investment is

disposed of or is determined to be impaired, the cumulative gain or loss of the relevant security,

including any surplus or deficit previously recognised in the investment revaluation reserve, is

included in the income and expenditure account for the year.

(e) Foreign exchange

Monetary assets expressed in foreign currencies are translated into Hong Kong dollars at the

rates of exchange ruling at the year end. Transactions expressed in foreign currencies are

translated into Hong Kong dollars at the rates of exchange ruling at the transaction dates.

Exchange differences are dealt with in the income and expenditure account.

(f) Forfeited dividends and refunds

In accordance with The Hong Kong Jockey Club’s Betting Rules, dividends and refunds which are

not claimed within the specified period are deemed to be donated for charitable purposes.

These amounts are paid directly to the Trust.

NOTES TO THE ACCOUNTS 



118

2

3

2 Long-term investments

Capital Fund

in HK$ million 2004 2003

Equities

Listed in Hong Kong 2,414 1,966

Listed overseas 3,537 2,919

5,951 4,885

Debt securities

Listed in Hong Kong 1

Listed overseas 1,824 1,664

1,825 1,664

7,776 6,549

Funds awaiting investment 526 119

Amounts payable for investment (7) (5)

8,295 6,663

3 Investments held to fund charitable projects

Allocations Fund

in HK$ million 2004 2003

Equities

Listed in Hong Kong 1

Listed overseas 390 325

390 326

Debt securities

Listed in Hong Kong 215

Listed overseas 1,935 1,100

Unlisted 1,284 2,270

3,219 3,585

3,609 3,911

Funds awaiting investment 345 210

Amounts payable for investment (178) (171)

3,776 3,950

NOTES TO THE ACCOUNTS 
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4 4 Funds

Capital Fund Allocations Fund

Investment Investment
Fund revaluation Fund revaluation

in HK$ million balance reserve Total balance reserve Total

At 1st July 2003 6,865 (202) 6,663 590 126 716

Transfer from income and 

expenditure account 902 902 1,208 1,208

Previous allocations not utilised 83 83

Surplus on revaluation of investments 715 715 18 18

Realisation on sale of investments 15 15 (69) (69)

730 730 (51) (51)

7,767 528 8,295 1,881 75 1,956

Allocations to charitable organisations 

and community projects (975) (975)

At 30th June 2004 7,767 528 8,295 906 75 981

At 1st July 2002 7,101 (365) 6,736 802 26 828

Transfer from income and 

expenditure account (236) (236) 752 752 

Previous allocations not utilised 48 48 

Surplus on revaluation of investments 34 34 88  88 

Realisation on sale of investments 129 129 12  12 

163 163 100 100 

6,865 (202) 6,663 1,602 126 1,728 

Allocations to charitable organisations

and community projects (1,012) (1,012)

At 30th June 2003 6,865 (202) 6,663 590 126 716 
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5 Taxation

No provision for taxation has been made because the Trust is exempt from Hong Kong 

profits tax.

6 Commitment

At 30th June 2004, the Trust has outstanding forward exchange contracts to buy US$39M 

(2003: Nil) at various rates totalling approximately HK$300M (2003: Nil) for hedging purposes.

7 Approval of accounts

The accounts on pages 113 to 120 were approved by the Trustees on 16th July 2004.
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6

7

NOTES TO THE ACCOUNTS 




