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REPORT OF THE STEWARDS EE /&

The Stewards have pleasure in submitting their annual report and the audited statement of
accounts for the year ended 30th June 2005.

Principal activities

During the year, The Hong Kong Jockey Club (the “Club”) was primarily engaged in the conduct
and control of horse racing in Hong Kong and in operating wagering activities thereon. The
principal activities of subsidiaries are shown on page 87.

Accounts

The results and appropriations of the Group for the year are set out in the income and
expenditure accounts on page 83. All figures in the annual report and the audited accounts are
expressed in Hong Kong dollars unless otherwise stated.

Reserves
Movements in the reserves of the Group and the Club during the year are set out in notes 21
to 23 to the accounts.

Donations
During the year, the Group appropriated HK$1,310 million to The Hong Kong Jockey Club
Charities Trust and donated HK$15 million for other charitable purposes.

Fixed assets
Details of the movements in fixed assets are shown in note 11 to the accounts.

Stewards
The Board of Stewards is listed on page 2 of this annual report.

Mr Ronald Arculli and Mr John C C Chan were elected Chairman and Deputy Chairman
respectively immediately after the August 2004 Annual General Meeting.

Mr Victor Hui Chun Fui was elected as a Steward at the August 2004 Annual General Meeting
for a three-year term replacing Mr Larry C K Yung who did not stand for re-election.

Mr Rafael Hui Si Yan resigned as a Steward with effect from 30th June 2005. His vacancy will
be filled by election at August 2005 Annual General Meeting.

In accordance with the Club’s Articles of Association, Mr John C C Chan, Mr T Brian Stevenson
and Mr Simon S O Ip will retire by rotation at the forthcoming Annual General Meeting. All three
Stewards, being eligible, offer themselves for re-election.

Stewards act in an entirely honorary capacity and have received no emoluments in the year
under review. No Steward had, during or at the end of the year, any material interest in any
contract of significance to the business of the Club or any of its subsidiaries.

Management contracts
No contracts concerning the management and administration of the whole or any substantial
part of the business of the Club were entered into or existed during the year.

Auditors
The accounts have been audited by PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

This report is prepared in accordance with a resolution of the Board of Stewards and is signed
for and on behalf of the Board.

Ronald Arculli
Chairman
18th July 2005
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To the Members of The Hong Kong Jockey Club
(incorporated in Hong Kong with liability limited by guarantee)

We have audited the accounts on pages 83 to 105 which have been prepared in accordance with

accounting principles generally accepted in Hong Kong.

Respective responsibilities of Stewards and Auditors

The Hong Kong Companies Ordinance requires the Stewards to prepare accounts which give a
true and fair view. In preparing accounts which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts
and to report our opinion solely to you, as a body, in accordance with section 141 of the Hong
Kong Companies Ordinance, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the
Hong Kong Institute of Certified Public Accountants. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in the accounts. It also includes an
assessment of the significant estimates and judgements made by the Stewards in the
preparation of the accounts, and of whether the accounting policies are appropriate to the
circumstances of the Club and of the Group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance as to whether the accounts are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of information in the
accounts. We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion the accounts give a true and fair view of the state of affairs of the Club and of the
Group as at 30th June 2005 and of the Group's surplus and cash flows for the year then ended

and have been properly prepared in accordance with the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 18th July 2005



BEAA=THLEFE

GROUP INCOME AND EXPENDITURE ACCOUNT £ &

for the year ended 30th June

BEET in HK$ million Ffi=E Note 2005 2004
R Turnover 2 97,190 88,065
ROFRER RS E T Betting and lottery turnover 3 95991 86,948
BRIV ERESFRES Betting dividends and lottery prizes (77,125)  (68,658)
EEH REFEEH Betting and lottery duty (12,033)  (11,895)
SRR T Hhith B S HAE Payment to racing jurisdiction outside Hong Kong 4 (29) =
REES Lotteries Fund (990) (879)
HAekER Commission and gross margin 5 5,814 5,516
Hithe 358 Other turnover 1,199 1,117
SHERA Cost of sales (256) (230)
943 887
FERFEWA Interest income from deposits 65 27
BREFRRAREASHEL surplus from debt securities and long-term investment portfolios 6 329 289
Hith ez Other revenue 6 34
FEAL PN Operating income 7,157 6,753
AR Operating costs 7 (4,319) (4,207)
EEIREA Surplus before taxation 2,838 2,546
BiE Taxation 8 (302) (286)
REERFRERER Net surplus for the year 2,536 2,260
BRESKRENREE Surplus from Contingency Fund investments 9 662 619
EHRTERES Transfer to Contingency Fund 22 (662) (619)
BRTEREES Appropriation to Development Fund 23 (73) (64)
BRTEEESSREETES Appropriation to The Hong Kong Jockey Club Charities Trust
-BRES - Allocations Fund (710) (920)
-ERES - Capital Fund (600) (200)
REBHREB A RERE Retained surplus transferred to Accumulated Reserve 21 1,153 1,076
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BALANCE SHEETS BE&&X

£ Group F& Club
A~NA=+H at 30th June
ABET in HK$ million s Note 2005 2004 2005 2004
EREEE Non-current assets
EE&EE Fixed assets 11 3,710 3,776 3,343 3,371
HihEE Other assets 12 221 179 221 179
BRESRE Contingency Fund investments 22 8,093 6,955 8,093 6,955
REREAS Long-term investment portfolios 13 6,997 3,480 6,226 2,781
MEBARIRE Investments in subsidiaries 14 - - 324 324
EERIEEE Deferred tax assets 15 8 28 7 30
19,029 14,418 18,214 13,640
mEBEE Current assets
BEXES Debt securities 16 3,185 3,864 3,135 3,697
bt E A B EE R Loan to a subsidiary 17 - - 200 200
ySE-EER N Short-term deposits 2,162 3,039 1,730 2,758
HiRBEEE Other current assets 18 351 261 358 264
RITEFERREBES Bank balances and cash 602 461 142 275
6,300 7,625 5,565 7,194
mEaE Current liabilities
FEFIE - EERFERRIE Creditors, provisions and receipts in advance (2,388) (1,938)  (1,871) (1,292)
R FHE A NRIE Amounts due to subsidiaries 19 - = (1,549) (1,292)
BB BEAE S Current portion of finance leases 20 (2) (1 (2) (1
FE(SHiIE Taxation payable (335) (268) (179) (174)
(2,725) (2,207) (3,601) (2,759)
MENEEFEE Net current assets 3,575 5,418 1,964 4,435
FRBARE Non-current liabilities
MERNRBAITS Long-term portion of finance leases 20 (3) (5) (3) (5)
22,601 19,831 20,175 18,070
et fE Reserves 21 13,737 12,177 12,082 11,115
BERES Contingency Fund 22 8,093 6,955 8,093 6,955
BRES Development Fund 23 771 699 - -
HEREE Total equity 22,601 19,831 20,175 18,070
£=E Ronald Arculli
SR John C C Chan
PR H # Stewards
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BEAA=THLEFE

GROUP STATEMENT OF CHANGES IN EQUITY SERER 28R

for the year ended 30th June

BEET in HK$ million Ffi=E Note 2005 2004
BZEtHA—BIHESEE Total equity as at 1st July 19,831 17,293
BRESRENEREE Surplus on revaluation of Contingency Fund investments 22 702 647
BRESFR Surplus on revaluation of debt securities

REREASHERGIEE and long-term investment portfolios 21 462 168
BRES Deficit on revaluation of

RPREASHEMRE Development Fund long-term investment portfolios 23 1) (1)
RIEWZRPERNF RS Net gains not recognised in the income and expenditure accounts 1,163 814
REENFHERR Net surplus for the year 2,536 2,260
HEBRESRE Realisation of Contingency Fund

MERWEHILE investments revaluation reserve 22 (226) (37)
HEREMERNWE M (EE)/ BiE Realisation of investment revaluation reserve 21 (55) 2
BRESRENRS Surplus from Contingency Fund investments 9 662 619
BRTEBESSEEETES Appropriation to The Hong Kong Jockey Club Charities Trust (1,310) (1,120)
BZEANA=THIEWEREE Total equity as at 30th June 22,601 19,831
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GROUP CASH FLOW STATEMENT &£EE £/ E

BEAA=THLEFE

for the year ended 30th June

BEBT in HK$ million F#zE Note 2005 2004
EEEE Operating activities
EETHMEENFERESRAN Cash inflow generated from operations 24 3,390 2,828
EXNEBREH Hong Kong profits tax paid (215) (143)
EETHNFRERA Net cash inflow from operating activities 3,175 2,685
REEH Investing activities
BEEEEE Purchase of fixed assets (566) (625)
HEBEEE Sale of fixed assets 2 41
B2 UWEFE Interest received 285 257
EWERE Dividends received 185 134
BEEKIRSFREMIZE Purchase of debt securities and other investments (16,355)  (11,770)
HEBKHFSREMIZE Sale of debt securities and other investments 13,520 11,615
BRETHNFESREH Net cash outflow from investing activities (2,929) (348)
R EEE Financing activities
R E RN KA D Capital element of finance lease payment (1) (1)
BMEEHNFESREH Net cash outflow from financing activities 1) (1)
HithE£EE) Other fund movements
BRTEEESERLEETES Appropriation to The Hong Kong Jockey Club Charities Trust (1,310) (1,120)
BERBESEEYFE D) /18 Net (decrease)/increase in cash and cash equivalents (1,065) 1,216
FHHRERRESEEY Cash and cash equivalents at the beginning of the year 4,796 3,580
FRESRRSZEEY Cash and cash equivalents at the end of the year 3,731 4,796
ReERFASEBYETIM Analysis of the balances of cash and cash equivalents
EHERE S Short-term debt securities 525 815
FHATER Short-term deposits 2,604 3,520
RITEFERRES Bank balances and cash 602 461
3,731 4,796
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NOTES TO THE ACCOUNTS BRIE[MizE

1 Principal accounting policies

(a) Basis of preparation

The accounts have been prepared in accordance with accounting principles generally accepted

in Hong Kong and comply with accounting standards issued by the Hong Kong Institute of

Certified Public Accountants (the “HKICPA”). The accounts have been prepared under the

historical cost convention as modified by the revaluation of investments.

(b) Basis of consolidation

The Group accounts include the accounts, made up to 30th June 2005, of The Hong Kong Jockey

Club (the “Club”), a company incorporated in Hong Kong with liability limited by guarantee, and

its subsidiaries which comprise:

Incorporated in Hong Kong,

limited by share capital

and wholly owned:

The Jockey Club Membership
Services Limited

The Hong Kong Jockey Club
(Managers) Limited

HKJC Football Betting Limited

HKJC Lotteries Limited

limited by guarantee and

wholly controlled:

The Hong Kong Jockey Club
(Charities) Limited

Incorporated in Bermuda,
limited by share capital
and wholly owned:

HKJC Reinsurance Limited

Principal activities Issued and fully paid
up share capital

manages Members’ 100 ordinary shares
social and recreational of HK$1 each
facilities

acts as administrator for staff 2 ordinary shares of
retirement benefits scheme HK$10 each
operates the football 100,000,000 ordinary
betting business shares of HK$1 each
operates the Mark Six 1,000,000 ordinary
lotteries business shares of HK$1 each

acts as nominee for selected
projects on behalf of The Hong
Kong Jockey Club or The Hong
Kong Jockey Club Charities Trust

insures the Group against 120,000 shares of
certain risks and exposures US$1 each
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1 Principal accounting policies (cont.)

(c) Nature of business

The Club is primarily engaged in the conduct and control of horse racing in Hong Kong and in
operating wagering activities thereon. Details of the principal activities of the Club’s subsidiaries

are mentioned in note 1(b) above.

(d) Contingency Fund

The Club’s Contingency Fund is held to provide a source of funds in the event that income from
betting operations should cease temporarily; to finance major capital projects, either for the Club
or for the Hong Kong community; to finance major renovations to improve the Club’s substantial
investment in fixed assets; or for any other special purposes as deemed appropriate by the
Stewards. The Contingency Fund represents the market value of the Contingency Fund investments
and this is adjusted annually through the receipt of investment income, realised surplus or
deficit, revaluation of investments and, when necessary, the transfer of additional funds.

The Contingency Fund investments are held for non-trading purpose and are stated at fair
value at the balance sheet date. Changes in the fair value of individual investments are
accounted for as movements in the investment revaluation reserve. When an investment is
disposed of or determined to be impaired, the cumulative gain or loss, including any surplus or
deficit previously recognised in the investment revaluation reserve, is included in the income
and expenditure account for the year. The surplus derived from Contingency Fund investments
is reinvested and deficit absorbed in the Contingency Fund portfolio. To preserve the separate
identity of the Contingency Fund, its surplus or deficit is shown separately from Group surplus in

the income and expenditure account.

(e) Long-term investment portfolios

The primary purpose of the long-term investment portfolios is to invest surplus funds in excess
of normal operational requirements for capital appreciation over the medium to long-term. The
portfolios comprise local and overseas listed or unlisted equities; debt securities; and/or
alternative investments.

These portfolios are held for non-trading purpose. They are stated at fair value at the balance
sheet date. Changes in the fair value of these investments are accounted for as movements in
the investment revaluation reserve. When an investment is disposed of or determined to be
impaired, the cumulative gain or loss, including any surplus or deficit previously recognised in
the investment revaluation reserve, is included in the income and expenditure account for the
year. The surplus derived from these investments is reinvested and deficit absorbed within the
long-term investment portfolios.
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NOTES TO THE ACCOUNTS BRIEMizE

1 Principal accounting policies (cont.)

(f) Debt securities

The primary purpose of debt securities is to invest surplus funds for cash management and yield
enhancement. They are held for non-trading purpose and are stated at fair value at the balance
sheet date. Changes in the fair value of individual investments are accounted for as movements
in the investment revaluation reserve. When an investment is disposed of or determined to
be impaired, the cumulative gain or loss, including any surplus or deficit previously recognised
in the investment revaluation reserve, is included in the income and expenditure account for

the year.

(g) Fixed assets
Fixed assets are stated at historical cost less accumulated depreciation and impairment. They
are depreciated over the period of their estimated useful lives on a straight-line basis at the

following rates:

Leasehold land over the life of the lease or 1% per annum where the lease,

with renewal, covers a period in excess of 100 years

Buildings over the life of the lease or 25 years where the lease is in

excess of 25 years

Plant and equipment ranging from 10% to 33% per annum

Projects in progress no depreciation is provided on projects in progress since
they are not in use. On completion, the project costs are

transferred to the appropriate fixed asset category.

At each balance sheet date, fixed assets are reviewed to assess whether their recoverable
amounts have declined below their carrying amounts. If there is any indication that a fixed asset
is impaired, the recoverable amount of the asset is estimated and where relevant, an
impairment is recognised to reduce the asset to its recoverable amount. Such an impairment is
recognised in the income and expenditure account.

The gain or loss on disposal of a fixed asset is the difference between the net sales proceeds
and the carrying amount of the relevant asset, and is recognised in the income and expenditure

account.
(h) Inventories

Inventories are stated at weighted average cost less provision for diminution in value. Spare
parts are amortised over a period of five years on a straight-line basis.
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1 Principal accounting policies (cont.)
(i) Deferred taxation
Deferred taxation is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the accounts. The
principal temporary differences arise from depreciation on fixed assets, provisions for pensions
and other post retirement benefits. Taxation rates enacted or substantively enacted by the
balance sheet date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit

will be available against which the temporary differences can be utilised.

(j) Foreign exchange

Monetary assets and liabilities expressed in foreign currencies are translated into Hong Kong
dollars at the rates of exchange ruling at the year end. Transactions expressed in foreign
currencies are translated into Hong Kong dollars at the rates of exchange ruling at the
transaction dates. Exchange differences are dealt with in the income and expenditure account.

(k) Finance leases
Leases that substantially transfer to the Group all the risks and rewards of ownership of assets
are accounted for as finance leases. Finance leases are capitalised at the inception of the lease
at the lower of the fair value of the leased assets or the present value of the minimum lease
payments. Each lease payment is allocated between the capital and finance charges so as to
achieve a constant rate on the capital balances outstanding. The corresponding rental
obligations, net of finance charges, are included in long-term liabilities. The finance charges are
charged to the income and expenditure account over the lease periods.

Assets held under finance leases are depreciated over the shorter of their estimated useful

lives or the lease periods.

(I) Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with the
leasing company are accounted for as operating leases. Payments made under operating
leases are charged to the income and expenditure account on a straight-line basis over the

lease periods.

(m) Income recognition
Turnover is recognised when services are rendered. Investment income and interest income are

recognised on an accrual basis.
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NOTES TO THE ACCOUNTS BRIEMizE

1 Principal accounting policies (cont.)

(n) Primary businesses

The Group operates three primary businesses — racing, football betting and Mark Six lotteries
through separate legal entities. In order to maximise the Group'’s operational efficiencies and
cost economies, these businesses share the use of the Club’s established common sales and
distribution channels, betting infrastructures and facilities as well as back office support. The
Group adopts a policy to fulfil its objectives of financial independence and no cross-subsidy
amongst its different businesses.

Revenue, expenses, assets and liabilities and overall financial results are maintained in the
separate books of accounts of each business. Business specific revenue and expenses are
directly accounted for in that business results. The Group’s expenses on common sales and
distribution network/channels, betting infrastructure and corporate management services are

charged to each business based on estimated resources consumed by each business.

(0) Employee leave entitlements
Employee entitlements to annual leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the time

of leave.

(p) Employee retirement benefits

Defined benefit scheme

The retirement benefit costs are assessed using the projected unit credit method and the cost
of providing pensions is charged to the income and expenditure account so as to spread the cost
over the service lives of employees in accordance with the advice of the actuary who carries out
a full valuation of the scheme periodically. The pension obligation is measured at the present
value of the estimated future cash outflows using market yields of government securities which
have terms to maturity approximating the terms of the related liability. Actuarial gains and
losses, to the extent that any cumulative unrecognised actuarial gain or loss exceeds 10 per cent
of the greater of the present value of the defined benefit obligation and the fair value of plan
assets, are recognised over the average remaining service lives of employees.

Past service costs, if any, are recognised as an expense on a straight-line basis over the
average period until the benefits become vested.

Pension liabilities, if any, are included under other liabilities in the balance sheet. They
represent the net total of the Group’s pension obligations; plus any unrecognised actuarial gains
(less any actuarial losses); minus any unrecognised past service costs; and minus the fair value
of plan assets. If the net total determined is negative, then the resulting asset, which is included
under other assets in the balance sheet, is limited to the net total of any cumulative
unrecognised actuarial losses and past service costs and the present value of any future refunds

from the plan or reductions in future contributions to the plan.
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1 Principal accounting policies (cont.)

(p) Employee retirement benefits (cont.)

Defined contribution scheme

Employer’s contributions to the defined contribution scheme applicable to each year are
charged to the income and expenditure account for the year and are reduced by contributions
forfeited by those employees who leave the scheme prior to vesting fully for the contributions.

Mandatory provident fund scheme
Employer’s contributions to the mandatory provident fund scheme (the “MPF scheme”) are
charged to the income and expenditure account for the year.

(q) Recently issued accounting standards
The HKICPA has issued a number of new and revised Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standards (the “new HKFRSs"), which are effective for accounting
periods beginning on or after 1st January 2005.

The Group has not early adopted any of the new HKFRSs in the accounts for the year ended
30th June 2005. The effect of first-time adoption of the new HKFRSs will be reported by the
Group as an adjustment to the opening balances of the relevant assets, liabilities, investment
revaluation reserve or accumulated reserve in the accounts for the year ending 30th June 2006.

The Group has already commenced an assessment of the impact of these new HKFRSs but is
not yet in a position to state whether these new HKFRSs would have a significant impact on its
results of operation and financial position.

2 Turnover

The turnover of the Group principally comprises betting turnover for racing and football, lottery
turnover, admission charges, livery charges, catering sales and charges for services provided to
Members.
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IWMFEREHEEE 3 Betting and lottery turnover

BEBT in HKS million 2005 2004

5 Racing 62,661 65,025

EBIREX Football betting 26,731 16,063

25 Lottery 6,599 5,860
95,991 86,948

4 FRFPIMDERHE 4 Payment to racing jurisdiction outside Hong Kong

FSER-_OO0HF-—A=THZAESHR  #X
— M B EHBERNNES B MIRE - St
ROENEREH RN S B AMERN—F - WA
ULV R BB T BB M T S LS o

Starting from the racemeeting on 30th January 2005, the Club accepts bets on four standard

bet types transmitted by an organisation outside Hong Kong. The betting duty rate for these

bets is at half of the rate for local standard bets and the reduction amount is payable to that

racing jurisdiction.

5 HEREF 5 Commission and gross margin
BEBT in HKS million 2005 2004
EEMAe Racing commission 3,387 3,514
BIREEER Football betting gross margin 2,031 1,650
fEMAe Lottery commission 396 352
5,814 5,516
6 ERESRRUREHASHRE 6 surplus from debt securities and long-term investment portfolios
BEBT in HKS million 2005 2004
HERENRE surplus on sale of investments:
s ERNtA—HEMRERE * realisation of amounts previously recognised
ERMEBRNEEE in investment revaluation reserve at 1st July 55 (2)
o REEFEENEEE e amount arising in current year 86 110
141 108
FTRERE Dividends on listed equities 42 21
EHEBESFEWA Interest income on listed debt securities 62 46
I ETERE S E WA Interest income on unlisted debt securities 84 114
329 289

93




NOTES TO THE ACCOUNTS BRIEMizE

7 BERE 7 Operating costs
ABET in HK$ million 2005 2004
B R (MtEE 10) Staff costs (note 10) 1,987 1,910
BEHES Prize money 677 674
FiEEXENES Operating lease rentals on land and buildings 73 71
B EEERNES Operating lease rentals on computer equipment 5 6
ZEETEN & Auditors’ remuneration 2 2
EEME Stewards’ remuneration - =
MEREEEETH Depreciation and fixed assets write-offs 633 651
H & A Other operating costs 942 893
4,319 4,207
8 HiIE 8 Taxation
BEBT in HKS million 2005 2004
BEBRNEH Hong Kong profits tax 282 262
IEFERETE (FFEE15) Deferred taxation (note 15) 20 24
302 286

R RER RS EE G ERRRREES
2R (COOME : BH 2+ LBH)BE
S o

SERBABRBIEENERBE - BREFE
MERBRAENTIRERNT ¢

Hong Kong profits tax has been provided at 17.5% (2004: 17.5%) on the estimated assessable

profit for the year.

The taxation on the Group’s surplus before taxation differs from the theoretical amount that

would arise using the taxation rate of Hong Kong as follows:

BEET in HK$ million 2005 2004
IR surplus before taxation 2,838 2,546
BIZE17.5% (ZO0OME : 17.5%) 5t & Calculated at a taxation rate of 17.5% (2004: 17.5%) 496 445
BEZRBIMA N ETE Tax effect of non-taxable income (115) (83)
FAIHO%E R H R A & Tax effect of non-deductible expenses 4 5
ROUBEBRNBEE Tax effect of approved charitable donations (84) 79)
Hith Others 1 (2)
BEZH Taxation charge 302 286
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9 HRELRENRN 9 surplus from Contingency Fund investments
BEBT in HK$ million 2005 2004
HERENRER surplus on sale of investments:
e ERtA—RAEMHE « realisation of amounts previously recognised
ERMERNERE in revaluation reserve at 1st July 226 37
o REEFIEEMNEE e amount arising in current year 241 418
467 455
FIRERE Dividends on listed equities 143 113
FHEEESFE Interest on listed debt securities 67 66
FRFE Interest on deposits 4 1
BEWE Management fees (19) (16)
662 619
10 BEE KA 10 Staff costs
BEET in HK$ million 2005 2004
FeREMBR Salaries and other costs 1,888 1,781
RIRERA - REMRGTE Pension costs — defined contribution plan 3 3
BRESHA - RERAGE Pension costs - defined benefits plan 59 95
BESETEIHR MPF contributions 37 31
1,987 1,910

95




NOTES TO THE ACCOUNTS BRIEMizE

1M BEEE 11 Fixed assets
£ Group BE Club
A&+ & T3
RET  RER  EETE RET  RER  EETH
Leasehold #=H IRER Leasehold #/M  IREE
land and Plantand Projects in #%5 landand Plantand Projects in k)
BEET in HK$ million buildings equipment  progress Total  buildings equipment  progress Total
ZOOWmEL B —HEAE Cost at 1st July 2004 4,920 5,851 358 11,129 4,446 5,396 339 10,181
BE Additions 35 442 93 570 35 417 88 540
s Transfers (36) 382 (346) - (23) 353 (330) -
BERH Disposals and write-offs - (338) - (338) - (312) - (312)
—OO0HEFAA=THEAE Cost at 30th June 2005 4919 6,337 105 11,361 4,458 5,854 97 10,409
—OOmE+A—H Accumulated depreciation
Z2RITE at 1st July 2004 (2,704) (4,649) - (7,353) (2,460) (4,350) - (6,810)
REEE Charge for the year (107)  (526) - (633) (97)  (468) - (565)
BERTHNERE Written back on disposals
and write-offs - 335 - 335 - 309 - 309
—OOHEFERA=TH Accumulated depreciation
Z2ENE at 30th June 2005 (2,811) (4,840) - (7,651) (2,557) (4,509) - (7,066)
—OOREFEARA=T1H Net book value
BREVEE at 30th June 2005 2,108 1,497 105 3,710 1,901 1,345 97 3,343
—OOmEFEARA=1H Net book value
BREFE at 30th June 2004 2,216 1,202 358 3,776 1,986 1,046 339 3,371
R=ZOORFEASA=1THZ Included in the cost of
T #th RAZF B AR land and buildings
BETHESEWAEML at 30th June 2005 is
leasehold land, located
in Hong Kong, comprising:
A +E U FREBFAQKHELD Long-term leases
exceeding fifty years 1 1
T+ L E R ERFE A R A i Medium-term leases
exceeding ten years 21 1
TEUT LM Leases of below ten years 88 88

EEROHEME RS AL RERE
TEEXY  SEEEATRE-—T=H
BB (ZO0ONE : +R—FNEEHE
) HAEEEAEAT-EEER
(ZOOWF : higtT—EEBT)
MEENFUIFATNENT—BER
T(ZOOWmE : =B=F=EE®8x)
REE=THEEBT(ZO0OHE : =

B—FE8ET) -
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The Stewards have authorised expenditure not provided for in these accounts of HK$1,013M (2004:
HK$1,018M) in respect of the Group and HK$962M (2004: HK$971M) in respect of the Club. Of these
amounts, contracts have been entered into for HK$441M (2004: HK$323M) and HK$434M (2004:

HK$310M) respectively.
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12 Hih B &E 12 Other assets
£ Group Bg Club

BEET in HK$ million 2005 2004 2005 2004
HithEERIEEEESERT Other assets represent pension assets of Group

ERERNEEREEF defined benefit scheme recognised in the

STEIRARESEENT ! balance sheet which are determined as follows:
ANTFRERENENERE Present value of obligations 2,187 1,878 2,187 1,878
FrEIEENAFEER Fair value of plan assets (2,384) (2,146) (2,384) (2,146)
EER surplus (197) (268) (197) (268)
RIERMBE (F518)/ &= Unrecognised actuarial (losses)/gains (24) 89 (24) 89
EEABRIEKESFEEE Net pension asset in the balance sheet (221) (179) (221) (179)
EREZ RSP The amounts recognised in the income

ERRFRIENT and expenditure accounts are as follows:
I BF AR A B AR Current service cost 108 109 108 109
FISNa %N Interest cost 91 89 91 89
FFEIEENTETHEIER Expected return on plan assets (140) (118) (140) (118)
EREANEERBE Net actuarial losses recognised - 15 - 15
T ABE A WAREE (FHEE10) Total included in staff costs (note 10) 59 95 59 95
EERNFTEEEERDHKRAWZ=F=T/\EE  The actual return on plan assets recognised
BT (ZOONE : W= AT"EBEBET) was gain of HK$338M (2004: gain of HK$396M).
EEEAERTP Movement in the asset recognised

EEANEEZHUOT ! in the balance sheet are as follows:
+tB—H At 1st July (179) (166) (179) (166)
PLEF RV Total expense as shown above 59 95 59 95
BRI Contributions paid (101) (108) (101) (108)
~NB=TH At 30th June (221) (179) (221) (179)

FRMNEERERRS  TREATHZSRE
H(ZOOWE : AAZE) ; SHBRENHEE
HEREH 2L (COOME : FAZAYE) ;
TR oH & BB L RABEH 2= (200
mE : FHZE) o

The principal actuarial assumptions used are: discount rate 3.75% (2004: 5.00%), expected rate

of return on plan assets 7.00% (2004: 6.50%) and expected rate of future salary increases 3.00%

(2004: 3.00%).
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13 REIBREAE 13 Long-term investment portfolios
£ Group F& Club
BHEAT in HK$ million 2005 2004 2005 2004
RE Equities
EEBLED Listed in Hong Kong 553 301 553 301
P2 W wlrys) Listed overseas 2,766 958 2,766 958
3,319 1,259 3,319 1,259
BHES Debt securities
ERBLT Listed in Hong Kong - 2 - 2
ks sy el Listed overseas 1,630 618 1,630 618
kL Unlisted 329 218 - -
1,959 838 1,630 620
HEFRENES Funds awaiting investment 6 57 6 57
LEE N Deposits 442 481 = =
5,726 2,635 4,955 1,936
SERE-FLEWm Alternative investments - unlisted 1,271 845 1,271 845
6,997 3,480 6,226 2,781
14 BATRE 14 Investments in subsidiaries
£ Group F& Club
BHEAT in HK$ million 2005 2004 2005 2004
FEmRG 0 REAE Unlisted shares, at cost - - 324 324
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15 BEHRIEEE
FRAEHEANEEEBRTHNELREBE
E/(BE)EEREEZHERMOT :

15 Deferred tax assets

NOTES TO THE ACCOUNTS BRIEMizE

The components of deferred tax assets/(liabilities) recognised in the balance sheet, and the movements

during the year are as follows:

8 Group

(=

IERTE  RAER
HIBRE Employee
Accelerated retirement

g
HIBRER

BE Club

&8
RINEF
Employee

Accelerated retirement

depreciation benefit Hity #%8  depreciation benefit Hth %
BEBT in HKS$ million allowances cost Others Total allowances cost Others Total
—OOmELER—H At 1st July 2004 48 (22) 2 28 50 (22) 2 30
HIEL S Charged to income and
expenditure account (8) (10) (2) (20) (11) (10) (2) (23)
—OORFEARA=T1H At 30th June 2005 40 (32) - 8 39 (32) - 7
Z—OO0O=F+H—H At 1st July 2003 68 (16) - 52 56 (16) - 40
(308)/TAlZ R (Charged)/credited to
income and
expenditure account (20) (6) 2 (24) (6) (6) 2 (10)
—OOmEARA=FH At 30th June 2004 48 (22) 2 28 50 (22) 2 30
16 EBEF 16 Debt securities
£M Group Bg Club
BEET in HK$ million 2005 2004 2005 2004
w8 LEm Listed overseas 558 386 558 386
L Unlisted 2,627 3,478 2,577 3,311
3,185 3,864 3,135 3,697
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17 [EF B A S R EE R

FHERDNSE— B2 ERENELARBEES
BREEARABEE - FURRZD ARFARR
EEGIE - WHEFIWEIKR - FISUERTSF
REFE - WAMMEHERKEE -

17 Loan to a subsidiary

The loan was made to HKJC Football Betting Limited, a wholly owned subsidiary of the Club, to

facilitate its smooth operation after commencement of business. It is unsecured, interest

bearing at prevailing market rate and repayable on demand.

18 HihiiEh & &= 18 Other current assets
££[@ Group B& Club

HEBT in HK$ million 2005 2004 2005 2004
FE Inventories 74 64 61 51
FEUS R IR R TR FRIE Debtors and payments in advance 277 197 216 192
PR B T A RFRIE Amounts due from subsidiaries - = 81 21

351 261 358 264
19 FEfH T B B A SRR IE 19 Amounts due to subsidiaries

SEETEEEENRE  UEREEASH AT
YAERERNERT » AEMEGHNESREE
HISHENDRE - BN THEARDNRE - 21
FEREEH  AETREEEMSENWELR
REXBAERET - WERRWEER  FEUE
TS AEGE - WARERKEE -

20 EREEFHL
R=ZOOHREARA=TH EERESRERER

The Club manages the cash funds of the Group on a centralised basis to ensure that each

company within the Group receives a competitive rate of return for its funds at low risks.

Amounts due to subsidiaries represent cash generated from the operations of subsidiaries that

were being held by the Club at balance sheet date for cash management. The amounts are

unsecured, interest bearing at prevailing market rate and repayable on demand.

20 Finance leases

At 30th June 2005, the Group and the Club had obligations under finance leases repayable as

HNEME - BREXNHRENT ! follows:
EM@REE Group and Club
2005 2004
AXIH B&H AXIH =kt 3:0]
BEHEESRE FIRXH AXMH BEELEE FEZH AXIH
Present Interest BRKFE LA Present Interest RIKFESLEEE
value of the expense Total  value of the expense Total
minimum relating to minimum minimum relating to minimum
lease future lease lease future lease
BEBT in HKS million payments periods payments payments periods payments
R—FR Within one year 2 - 2 1 = 1
REZZFRFRA In the second to
fifth year inclusive 3 - 3 5 1 6
5 - 5 6 1 7
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21 f#E 21 Reserves
£ Group F& Club
REEMFHE REBHRHE
RMEMHE  Investment 2T Investment
Accumulated revaluation #%zg  Accumulated revaluation Pkl
BEET in HK$ million reserve reserve Total reserve reserve Total
Z—OOmELHA—H At 1st July 2004 11,914 263 12,177 10,852 263 11,115
FARBEER Retained surplus for the year 1,153 - 1,153 560 - 560
BREFR Surplus on revaluation of
REREHAGWEMLEE debt securities and
long-term investment portfolios - 462 462 - 462 462
HEBKFEFR Realisation on sale of
REOREAEMBERNEGIGE debt securities and
long-term investment portfolios - (55) (55) - (55) (55)
- 407 407 - 407 407
—OO0ORERB=TH At 30th June 2005 13,067 670 13,737 11,412 670 12,082
Z—OO=%tHA—H At 1st July 2003 10,838 93 10,931 10,204 93 10,297
FRREEEH Retained surplus for the year 1,076 - 1,076 648 - 648
BREFR surplus on revaluation of
REREHASNWELERE debt securities and
long-term investment portfolios - 168 168 - 168 168
HEBKHESR Realisation on sale of
REREMAEMERENEGRE debt securities and
long-term investment portfolios - 2 2 - 2 2
- 170 170 - 170 170
—OOmEARA=FH At 30th June 2004 11,914 263 12,177 10,852 263 11,115
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22 EHES 22 contingency Fund
£ Group F& Club
REEMFHE REBHRHE
HE&48  Investment HE#8  Investment
Fund revaluation g Fund revaluation R
BEET in HK$ million balance reserve Total balance reserve Total
—OOWmE+LHA—H At 1st July 2004 6,317 638 6,955 6,317 638 6,955
ERRlEE Transfer from income
and expenditure account 662 - 662 662 - 662
BRESKREN Surplus on revaluation of
BfEEE Contingency Fund investments - 702 702 - 702 702
HEEARESRE Realisation on sale of
MEBRMWEGIGE Contingency Fund investments - (226) (226) = (226) (226)
— 476 476 - 476 476
—OOREEARA=FH At 30th June 2005 6,979 1,114 8,093 6,979 1,114 8,093
Z—OO0O=F+tHA—H At 1st July 2003 5,698 28 5,726 5,698 28 5,726
ER IR R Transfer from income
and expenditure account 619 - 619 619 - 619
ERESREN Surplus on revaluation of
EHEE Contingency Fund investments - 647 647 - 647 647
HEERAREERE Realisation on sale of
MERWEHILE Contingency Fund investments - (37) (37) = (37) (37)
- 610 610 - 610 610
—OOmEARA=FH At 30th June 2004 6,317 638 6,955 6,317 638 6,955
BRESEENRR Represented by Contingency Fund investments:
£[@ Group B& Club
BHEBT in HK$ million 2005 2004 2005 2004
BE Equities
EEEBLM Listed in Hong Kong 2,475 2,029 2,475 2,029
e Em Listed overseas 3,639 3,008 3,639 3,008
6,114 5,037 6,114 5,037
BIEES Debt securities
ERELE® Listed in Hong Kong - 2 - 2
RN LT Listed overseas 1,626 1,584 1,626 1,584
1,626 1,586 1,626 1,586
HERENES Funds awaiting investment 353 332 353 332
8,093 6,955 8,093 6,955
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23ERES 23 Development Fund
£3 Group
REBHRHE
HE48  Investment
Fund  revaluation W
ABET in HK$ million balance reserve Total
Z—OOmELHA—H At 1st July 2004 699 - 699
BEkEx Appropriation from income and expenditure account 73 - 73
REREASHNELRE Deficit on revaluation of long-term investment portfolios - (1) (1)
—OOEFARA=FH At 30th June 2005 772 (1) 771
—OO=F+tH—H At 1st July 2003 635 1 636
BEWZ®E Appropriation from income and expenditure account 64 = 64
REBREASHNEMLRE Deficit on revaluation of long-term investment portfolios - (1) (1)
—OOmEFEARA=1H At 30th June 2004 699 - 699

ESE28EREARAABTHNRRES  TEH
DBEBRANES  MERRFESERE - B2
REHERRRMRELBFENE  $ZE2F
RS R  EEFREHFSRA ~ EFAKER
WE2BE8 BEESERAAEEASEREE
ERE  RMAD BRSNS PSSR

o
=
= °

The primary purpose of the Development Fund, which is maintained under The Jockey Club
Membership Services Limited, is to accumulate adequate funds to finance future membership
facilities. The annual appropriation from the net surplus of the year is approved by the Stewards
taking into consideration the operating surplus, interest income earned by this Fund, and the
amounts of entrance and qualification fees of full, Racing and Corporate Members, and Country
Concession Scheme joining fees received during the year.
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24 REABRGRERFHREED

24 Reconciliation of surplus before taxation to net cash inflow

B RNEHER generated from operations
£ M Group
HEBT in HKS million 2005 2004
EIEIR=A surplus before taxation 2,838 2,546
ERESRENRG Surplus from Contingency Fund investments

SEHERESRERBRNALR
HEERE SR AMIRENRBER
REWA
FEWA
BEETEERSER/(BE)
FEREEEEZH
EEETEH
fF &0
FEWRIE (18 00)/ R
FESFIEE 0/ ()
Hib & ER N

EETHMELENFRTRA

25 i
(@ R=OORERA=1H » RETHEHNEE
HAHORE  BREINNRERSEZENT !

Surplus inclusive of surplus from Contingency Fund investments
Surplus on sale of debt securities and other investments
Dividend income
Interest income
Loss/(gain) on disposal of fixed assets
Depreciation and fixed assets write-offs
Movement in working capital
Increase in inventories
(Increase)/decrease in debtors
Increase/(decrease) in creditors
Increase in other assets

Cash inflow generated from operations

25 Commitments

662 619

3,500 3,165

(589) (547)
(185) (134)
(282) (254)
1 (30)
633 651
(10) -
(83) 178
447 (188)

(42) (13)

3,390 2,828

(a) As at 30th June 2005, the total future aggregate minimum lease payments under non-

cancellable operating leases are as follows:

%@ Group
BEET in HK$ million 2005 2004
T RIEF Land and buildings
R—FR Within one year 44 45
RE_ZFHER In the second to fifth year inclusive 57 46
NERFE After the fifth year 2 2
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(D) R=OORFEARA=+H » KEFIHAREZIEH
WEBINESHN  UATEERBEASNTEET
(ZO0OmE : EA—RBEREEER) HN&
MEATEEEST(ZOOHWE : NME=F
TEHEBRT) - BESNIGFEERZA -

(b) At 30th June 2005, the Group has outstanding forward exchange contracts to buy US$60M
(2004: buy US$106M) at various rates totalling approximately HK$465M (2004: HK$825M) for

hedging purposes.
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SEAZBESRY T —ERACEMTER —BR
TEFREE] o BT B RIBRE R R IR G
M WHBETAEE o lih EETESE—
BERETREIMEQAES S - BT EIRER S
MATES T BMEOIEEM » W H— B RIS HLE
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27 B AERIE
HHERENT=ZEZ-—EZRENRELESHEN
—OOHFELATNEEZIME -

NOTES TO THE ACCOUNTS BRIEMizE

26 Retirement benefit schemes

The Group operates a defined benefit scheme and a defined contribution scheme. Members of
both schemes are full-time employees of the Group. Both schemes are registered under the
Occupational Retirement Schemes Ordinance and administered by independent trustees. The
Group also participates in a master trust MPF scheme registered under the Mandatory Provident
Fund Schemes Ordinance. The MPF scheme is operated by an independent service provider.

27 Approval of accounts
The accounts on pages 83 to 105 were approved by the Stewards on 18th July 2005.



SUMMARY OF OPERATIONS #5# 2

EEESREEE
B RIRIERE

HESA=THLERSEE

The Hong Kong Jockey Club Group
Racing and betting facilities

for years ended 30th June

BEBT in HKS million 2005 2004 2003 2002 2001
EERIAE Racing turnover 62,661 65,025 71,465 78,159 81,533
EEYS Racing dividends (50,893) (52,732) (58,085)  (63,438)  (66,186)
ESELH Racing betting duty (8,352) (8,779) (9,517)  (10,503)  (10,946)
18] 7t 2R 55 HEAE P (T SR8 Payment to racing jurisdiction

outside Hong Kong (29) - - - -
BEERIES Racing commission 3,387 3,514 3,863 4,218 4,401
BIREEREHE Football betting turnover 26,731 16,063 - - -
BREEEE Football betting dividends (22,669) (12,762) - = =
BIREEH Football betting duty (2,031) (1,651) - - -
ERIELEF Football betting gross margin 2,031 1,650 - - =
RS Lottery turnover 6,599 5,860 5,086 4,024 5,088
EHRE Lottery prizes (3,563) (3,164) (2,747) (2,173) (2,748)
RS Lottery duty (1,650) (1,465) (1,271) (1,006) (1,272)
BEHS Lotteries Fund (990) (879) (763) (604) (763)
#EMAe Lottery commission 396 352 305 241 305
HESHRHBA Racing related income 438 405 390 397 386
IR R AETEUA Financial and miscellaneous income 370 328 67 75 192
FEFCS T ON Total operating income 6,622 6,249 4,625 4,931 5,284
BHERERA Direct operating costs (3,260) (3,158) (2,976) (2,990) (2,846)
AR Miscellaneous donations (15) (13) (4) (6) (1)
e ~ BERTHE Depreciation, amortisation and write-offs ~ (608) (630) (517) (520) (672)
4B SRR B 7R Total operating costs (3,883) (3,801) (3,497) (3,516) (3,529)
CEIRE 23 Surplus before taxation 2,739 2,448 1,128 1,415 1,755

BASZERBNERARERS

BE-OO=FtA+tHL BEETSKELR
BEE  WREBRSEER/LMWAETES -
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Unclaimed prizes transferred to
the Snowball Pool 71 83 108 64 76

Up to and including 17th July 2003, The Hong Kong Jockey Club operated Mark Six lottery on
behalf of the Hong Kong Lotteries Board and racing.

After the dissolution of the Hong Kong Lotteries Board and the granting of a football betting
licence and a Mark Six lottery licence by the Secretary for Home Affairs on 18th July 2003, The
Hong Kong Jockey Club Group operates racing, betting on football matches and Mark Six lottery
through The Hong Kong Jockey Club, HKJC Football Betting Limited and HKJC Lotteries Limited
respectively.

The 2004 figures include full year racing and Mark Six lottery results and 11 months’ football
betting results (football betting business commenced on 1st August 2003).

The 2005 figures include full year racing, Mark Six lottery and football betting results.



SUMMARY OF OPERATIONS 2

EEEESERARAT The Jockey Club Membership Services Limited

BB Membership facilities

BZEAA=TALEEE for years ended 30th June

HEBT in HKS million 2005 2004 2003 2002 2001

L ON Income

BE8E Membership subscriptions 154 152 153 150 149
BRE(EE)/ B Catering (deficit)/surplus (2) (16) (28) (21) 6
Hinlg A Other income 28 21 18 18 20
IR R AETEUA Financial and miscellaneous income 9 6 6 8 16
FEV ALY PN Total operating income 189 163 149 155 191

SEERAETHEY Direct membership administration costs (139) (117) (115) (119) (117)
E K Depreciation and write-offs (50) (42) (39) (43) (51)
EEERTHRETY Total membership administration costs (189) (159) (154) (162) (168)
e BER/ (B518) Operating surplus/(deficit) - 4 (5) (7) 23
BERUWA Development income 99 94 72 66 90
BRFLATZ AR surplus before taxation 99 98 67 59 113

R=—OORFRA=1+H EFSEE=BEERA
ANEERFEATHR=TAEEERL(Z00HX
F:I=EBRT-_EEET)  BEEETEE_—F
NTHEEET(ZOONE : =RE=F&88
) RPREAAtELtT—EEBT(Z00HN
F:RBATLEESR)  EEHEBEEE—TE
BRLT(ZOOWE : —F—HEBT)  RBEER
BE_HEBT(ZOOHWE : NERT_EES
7)o BERBEE— =T —BEBT(=Z00HX
F:—RB—F=EEBBT)°

The net assets of The Jockey Club Membership Services Limited at 30th June 2005 was
HK$1,436M (2004: HK$1,352M), including fixed assets of HK$284M (2004: HK$303M), long-term
investment portfolios of HK$771M (2004: HK$699M), deferred tax assets of HK$10M (2004:
HK$11M), current assets of HK$502M (2004: HK$452M), less current liabilities of HK$131M (2004:
HK$113M).
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STATISTICAL SUMMARY #iztEFHE

B= Racing
HEANAZTHLEFE years to 30th June 2005 2004 2003 2002 2001
EERRY Race meetings
HERE Day meetings 44 46 41 37 39
RERE Night meetings 34 32 37 41 39
HBIRE Total number of meetings 78 78 78 78 78
BB FISH Races on turf 635 624 636 606 601
2 RIRMBEEFSH Races on all-weather track 75 73 74 68 66
BI5H Total number of races 710 697 710 674 667
BE Horses
B HBEARE Total runners 9,153 8,994 9,167 8,632 8,844
B —EESETEHA Horses winning 1 race 287 290 313 298 281
BHEMEESEETEE Horses winning 2 races 112 103 109 120 99
BH=ISESEHAE Horses winning 3 races 39 37 42 32 41
BHoISU FBEETHA Horses winning over 3 races 17 20 12 8 15
BHEERFTHA Horses with winnings 455 450 476 458 436
AEBHESEBAVNESTHE Horses not winning — placed 400 407 418 391 386
AEBLHBESTEBEANVEFTTHE Horses not winning — unplaced 328 370 364 336 317
AREHEFTHAE Horses not raced 175 205 165 250 191
By Total horse population 1,358 1,432 1,423 1,435 1,330
ERBT Retirements 344 412 399 394 353
EFke Prize money
BELHEB(HEBT) Total prize money (HK$ million) 677 674 698 655 608
FHF9ES (FERT) Average prize money per race (HK$'000) 954 968 982 972 912
BrEFHRE (FiExT) Average prize money per horse (HK$'000) 499 471 490 457 457
FRERESREET Percentage of horses

HETAZEE D winning prize money in the year 67% 64% 67% 63% 66%
FRERESREET Percentage of individual runners

HEESTAZE S winning prize money in the year 77% 75% 76% 77% 77%
FAREEAEFTEAY Percentage of horses recovering

BZREFTHHLE* basic costs or more in the year* 42% 43% 43% 40% 45%
FERIBENFNETES  UFEREF *Prior years' figures restated to conform with the current year’s basis of presentation.
ERFIRIRE
BSEEAFEHANBAE (F) Average attendance per meeting ("000)
S Happy Valley 18.1 19.3 20.7 23.9 27.0
WH Sha Tin 29.0 30.7 32.3 34.3 39.6
BERREE Racing Turnover
BRI Standard bets 51,890 52,822 58,023 62,109 64,933
45 RIF Exotic bets 10,771 12,203 13,442 16,050 16,600
“azE Total 62,661 65,025 71,465 78,159 81,533
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STATISTICAL SUMMARY #ist 172

%5 Financial

BEAA=THLEEE years to 30th June

ABET in HK$ million 2005 2004 2003 2002 2001

B B RF LR Payments of duty and

taxation to Government

ESEEEH Racing betting duty 8,352 8,779 9,517 10,503 10,946

EIREEB Football betting duty 2,031 1,651 - - -

EEEER Lottery duty 1,650 1,465 1,271 1,006 1,272

FER Profits tax 302 286 147 226 262
12,335 12,181 10,935 11,735 12,480

IREH BEFEAER Donation in lieu of Entertainments tax*

FIRERIE — NN =ZFMA — BiEHUH ©
FERSMESENRLTRENTSA
SEREEELAES  AP+FE=O
O=ZF=ZA=+—H HERFH=FZ
—OORFE=ZRA=+—H-

g8
BEAASTALEEE

to The Community Chest of Hong Kong 4 3 4 5 6

*Entertainments tax was abolished with effect from 1st April 1993. The Club has agreed to donate sums
equivalent to entertainments tax on racecourse admission to The Community Chest of Hong Kong for ten
years up to 31st March 2003, then extended for three years up to 31st March 2006.

Membership

years to 30th June 2005 2004 2003 2002 2001

EESAH Number of Members
2E25 Full Members 12,712 12,534 12,411 12,449 12,452
2EEE (S) Full Members (S) 186 187 188 190 190
EENHEMES Racing and other Members 6,148 5,900 5,806 5,694 5,374
REEE Absent Members 4,566 4,540 4,479 4,317 4,228
ARARE Corporate Members 149 149 148 150 149
23,761 23,310 23,032 22,800 22,393
fEES Group employees
BEAA=THLEEE years to 30th June 2005 2004 2003 2002 2001
2H Full-time 4,275 4,204 4,204 4,223 4,224
R Part-time 18,490 17,447 14,152 13,971 13,950
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